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I INTERGOVERNMENTAL AGREEMENT BETWEEN
: THE REPUBLIC OF CYPRIUS AND THE STATE OF

* ISRAEL. AND THE HELLENIC REPUBLIC AND Tt
. ITALIAN REPUBLIC CONCERNING A PIPELINE
SYSTEM 70 TRANSPORT EASTERN
MEDITERRANEAN NATURAL GAS TO THY
EUROPEAN MARKETS
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PREAMBLE

) ta)

The Republic of Cyprus (“Cyprus™), the Staw: of {sragl
(“Tsrael™), the Hellenic Republic (“Greece™) and the Italian
Republic (“Italy™) (cach a “Party’” and together the
“Parties”), each represented by its respective government;
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WIIEREAS the Parties wish to enter into this Agreement in
order 1o enable the secure and limely development,
constructions and operation of the Pipeline System as o
viable and strategic oplion for exporting Natural Gas from
gas producing Parties, intiaily discovered in [srael and
Cyprus, to Greece, ltaly and other Eoropean markets,
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WHEREAS the Parties recognize the sirategic importance of
the Pipeline System which enhances energy security and
diversifies sources and routes of natural gas supply by
promoting the Eastern Mediterranean Comidor and the KU's
goal to bring new gus from the Fast Mediterrancan gas
reserves,
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WHEREAS the Parties note thal the current List of Projects
of Common Interest (PCI), adopled in accordance with the
Regulation “on Guidelines for Trans-Ewropean {inergy
Infrastructure™ (EU) No 347/201 3 recognizes the East Med
pipeline promoted and developed by 1G] Poseidon as an FU
“Project of Cornnton Interest (PCH (PC1 7.3 and that
together with the Peseidon pipeline constitutes the cluster of
infrastructure to brng new gas reserves from the East
Mediterranesn o Europe;
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WHEREAS in EU territory the development and operation
of the Pipeline Systemn will be consistent with the pertinent
EU rules not excluding the right to apply for an exemption
from these, as provided by Article 36 of Directive 2009/73™,
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WHEREAS several bilateral agreements between Partics,
for the avoidance of double Laxation and the prevention of
fiscal evasion with respect to taxation on income have bean

jpi'aslalnwp = Meiani f7] 1°3 0¥ TIX 17 OO0 D ANNRN '7‘!“?1
1119131 Py "bvah oM MOPLTE NTINMEN Mty oo oD

signed.

WHERFEAS the Agreement between the Government of the
State of Israel end the Government of the Republic of
1 Cyvprus on the Delimitation ot the Exclusive Economic Zone
| _was signed in Nicosia on 17 December 2010;
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WHEREAS the Parties recognise the applicable customary
taw as reflected i the United Nations Convention on the
Law of the Sea of 10 December 1982,
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WHERLEAS the Parties recognise that the United Nators
Convention on the Law of the Seu of 10 December 1982
addresses the laving of submanne pipelisies.

DT LBWM 072 37D IR 123 DT oM mon
3 O™R-NA NI S NP0 (942 OHETD 10 DT

WHEREAS 4 Joint Declaration between the Minster of
[Znergy of fsracl. the Minister of Energy of the Republic of
Cyprus, the Minsster of Energy and Environment of the
Hellenic Republic and the Minister of Economic
Develapment of the Iialian Republic ¢heteinaller: the
“Minislers™) was stgned dunng the Easthed Pipeline
Ministerial Summit in Tel Aviv on 3 April, 2017,
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WHERFAS a Memorandum of Understanding wus signed
between the Government of the Republic of Cyprus, the
Government of the Hellenic Republic. the Government of
the Ttalian Republic, and the Govetnment of the State of
[sracl on Cooperation i relation to the FastMed Pipeline
Project at Nicosia on 5 December 2017,
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WHEREAS the Partics agree to promote the establishment
of the Eastern Mediterranean Corridor as a new separate
supply source and route to Europe. and acknowledging that
the Pipeline Systern could be 2 pracucal siep towards the
iunplemeniation of the Eastern Medilerranean Corridor.
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WHEREAS the Parties wish Lo cooperate in facilitating the
export of Natural Gus from Eastern Mediterrancan gas
tescrves. imtially discovered in Israel and Cyprus, through
the Pipeline System, which is an offshore/onshore pipeline
project, lo Europe via Cyprus, Gneece and, via the Poscidon
ofT-shore prpeline, or any other means o [taly;
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WHEREAS the Parties acknowledge the results of the pre-
Front End Engineering and Design (heremafter: ~pre-
FEED") study that concluded that the East Med pipeline is
technically feasible, economically viable and commercaally
competitive vis-d-vis other export options from the East
Mediterranean Region,
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WHEREAS the European Commission has followed Lhe
progress of development activities on a reguler basts and has
been mtenned of pre-FEED outcomes,
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WHEREAS the Parties recognize Decision (ELU) 201 7/684
of the Furopean Parliament and the Council on establishing
an information exchange mechanism with regard to
Inlergovernmental agreements hetween Mernber States arx
third countries in the lield of energy and repealing Devision
No. 99%4/2012/EU,
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WHEREAS the Partics are aware of the European I:xternal
Action Service's "Giloba! Strategy for the E1's Foreign and
Secunity Policy™, presented in Junc 2016 that provides

| guidance for cooperation with nan kL) neighboury.
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WHEREAS the Parties are bound by the General Agreemern
on Trade in Services (GATS) (Article X VII).

BT N0 121D HY50 23003 DYINNA BT ann
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WHEREAS the Parties are members Lo the Convention for
the Protection of the Meditermnean $es Aganst Pollution of
16 February 1976,

DAY YIBR [N OV MR 12773 MRS O™IOT RYTTYT PR
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WHEREAS Cyprus, Greece and ltaly are partics to the
United Nations Convention on the Law of the Sea of 10
December 1982 and 10 the Convention on Environmentat
Impact Assessment in & Transboundary Context of 25
Yebruary 1991,
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WHEREAS an Implementation Agreement hetween the
Governiment of the State of lsrael and the Government of the
Republic of Cyprus and the Government of the 1 fellemic
Republic on the Sub-Regional Marine Oil Pollution
Contingency Plan was signed during the Trilakeral Summi
in Nicosia on § may 201%:
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WHEREAS the parties recognize that each Party may ake
all measures which it considers necessary to safegunrd its
nabional secufity
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_THE PARTIES HAVL AGREED AS FOLLOWS

s NG 13107 DTN




1. Delinitions

ARTICLE | L TVvE
DEFINITIONS ANDY INTERPRETATION i nTmn
i nTMan .1

Capitalised terms used in this Agreement {inchuling the
Presmble), and not otherwise defined herein, shall have the
following meaning:

(1297 Y313} 11 BIDITI DUPIAR NI PNk o’
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“Agreement” shall mean this Intergovernmental Agreement,
s amendead, supplemented or otherwise moditied from time
(o lime.

W DN PN B3 Tt ThiAaD P2 0I0N WD “pdon”
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“Contractor’” shell mean any Person supplying directly,
goods, work, lechnology or services, to the Project
Company or Project Investors or therr afTiliates i
connection with the Pipeline System 10 an annual
coniractual value of at least €500.000. excluding however
any physical person acting in his or her role us an employee
of any other Person.
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“Force Majeurz™ shali have the meaning ascribed to it under
international law

LowER 8 Y¥ 12 NOATIN NAYAN M e myY
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“Host Govermment Agreement” shall mean cuch agreement
between a Party on the one hand., and Project [nvestors, on
the other hand, relating to the Pipeline System.

I T 118307 B3 INWRDH “hrrs A%ens 0Jen”
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“Joinl Commuitiee™ shall mean the comminee defined in
Arucle 13.

13 TR0 FTTIRN ITIYNR e bR e

“Permits” shall mean all those permits. approvais and rights
of examination, lesting, evaluation, analysis, mspection,
construction, use, possession. OCCUPENCY. MAanagement,
ownerslup, assignment and enjoyment with respect to ans
Territory as are required to carry oul the Project Activities.
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“Natural Gas™ shall mean any hydrecarbons which are
extracted from the sub-soil in their natural state and are

| gaseous at normal temperature and pressure.
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“Operator™ shall mean the Person or Persons respensible
trom time to time for implementing, maneging, coordinating
and/or conducting for or on behalf of the Project Investors or
their affiliates all or any portion of the day-to-day Project
Activities including serving as an operator of alt or any
pertion of the Pipeline System. For the avoidance of doubt,
where no Person or Persons has or have been appointed by
the Project Investors or therr affiliates in this capacity, the
Project Investors shall be the Operator.

0TS [ NP BPRART DT 20 18 DOIRD WINe ~ryan-
WLPTH WpEs oY Tk WA ey Sue

1973 Bp A APR VDR APPSR M2 Aats 1 amh0
W TN R nawn Y eand Wi Yo 1pbn

DTN 723 MR 8¢ I3 I 11V W9 0pn 2B0 o [y aphn
BRI WP MY e DITDND W LPTON WP Y
avryenn v

“Parties” shall mean cach of the parlies to this Agreement
and “Partv” shall mean any of them,

TP ~1Ye T HaoRY oYTIERA MK Y3 WD M ot
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“Person” shull mean any natural person or any entity,
including among the latter any company. corporation,
limited liability company. partnership, limited partnership.
enterpose, joinl venture, uincorporated joint venture,
assoctation, oust or other yundical entity. organisation or
enterpnise duly orgamised by treaty or under the laws of anv
state or any subdivision thereol.
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“Tipeline System™ shull mean the Natural Gos pipeline
syslem, ad described in Annex L.
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“Project” shall mean the evaluation, development, design,
construction, mstallution, financing, mnsuring, ownership,

JURRT D, NIN MR IR WTTE T P e”
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i operation (including the Transport by any or all of the

| Shippers of Natural (s through the Pipeline System).

i repair. replacement. refurbishment. mainienance, expansion,
and extension (including laterals) of the Pipeline System.
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“Iroject Activities” shall mean the activities conducted by
the Project Participants in connection with the Project.
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" “Project Company ™~ shall mean the company responsible tor

* the Pipeline System’s promotion, development, financing.

| construction and operation, whuch is at the Ume of signing

: this Agreement IGI POSEIDON S§.A.. & company founded

- and operating under the Laws of Greece, having its
registered seat in Greece.
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“Project Investor” shall mean the Project Company andior
any olher party to any Host Government Agreement other
than a Party.
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“Project Participant’ shall mean any Project [nvestor,
Operator, Shepper or Contraclor, or any of their respective
atTiliates having a direct comrnercial interest in the Pipeline
System.
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“Shipper” shall mean any Person which has a legal
enlitlement (whether ansing by virtue of a contract or
otherwise) to transport Natural {jas through all or any
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. portion of the Pipeline System.

“Taxes™ shall mesn afl existing and future levies, dutics,
{ customs, imposts, payments. fees, penalties. assessTents,
taxes (including VAT or sales 1axes ), charges and
contributions pavable to or imposed by a Purty. or any other
body having the effective power to levy anv such charges
within the Territory of a Party. and ~Tax" shall mean uny
one of them.
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*Termitory™ shall mean, with respect to each Party, the land
termitory of such Party, its manitime areas, mciuding the
Tertitonal Sea, the Exclumve Econormic Zone and the
Continental Shelf in accordance with customary
wmtemational law also reflected in the Uniled Nations
Convention on the Law of the Sea of 10 December 1982,
and the air space above the land territory and the Termitorial
Sea.
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“Transport” shall mean carriage, shipping or other
transportation of Natural Gas. via any legal arrangement or
entitlement.
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- *¥AT" shall mean value added tax or any other similar Tax
* applicable to the provision of goods o services, Permuts,
works, services or technology. within the Territery ol a
Party
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! ~Year”. ~Calendar Year” and “Fiscal Year™ shall mean o
| period of twelve {12 consecutive months. according 1o the
Gregonan calender. starung on | January, unless another

of this Agreement,

starting date 1s expressly indicated m the relevant provisions |
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2. Interpretation

mwno .2

(a) The division of this Agreement into articles, sections
and other portions and the insertion of headings are for
converience of reference only and shall not atfect the

| vonstruction or interpretation hereol.
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. ib) Inless otherwise indicaled, all references to an "Article”
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followed by a number or a letter refer to the specified
Article of this Agreement.
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(c) The terms “this Agreement.” “hereol.” “herein” and
“hereunder” and similar expressions reler to this Agreement
and nol to any particular Article, section or ather portion
heveol.
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; 3. Construction

im™ma .3

" Unless otherwise specifically indicated or the context

i otherwise requires, words importing the singular shalt
mclude the plural and vice versa and words imperting any
gender shall include all genders, and “include,™ “includes™
and "uncluding™ shall be deemed to be [oflowed by the

i words “without limstation.”
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T Knowledge

VT4

References in this Agreement Lo “knowledge,” “awarensss”
and synonymous terms shall, unless the context indicates the
{ contrary, be decmed to refer \o actual raiher than 1o
constructive or imputed knowledge.
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ARTICLE 2

27V0

. RELATIONSHIP BETWEEN THIS AGREEMENT AND
* OTHER INTERNATIONAL AND DOMESTIC
 OBLIGATIONS
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; 1 Each Party confirms and warmamis that the execution and
performance of this Agreement 1s within the powers of the
Party. Each Party lurther contirms and warrants that it 15 not
aware of any law, regulation or agreement (o which it 1s
party that weuld impair the abilitv ot such Party to
implement this Agreement,
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2 Nothing in this Agreement shall affect the rights or

; obligations of each Party under any other relevant

¢ mtermational treaty or rule of interational law. Cyprus.

i Greece and ftaly shali abide by ther obligations enising Irom
. their membership of the European [nion.

B PIITRRTT W NI P PR 137 T DJ0NA PR .2
DoTnit 7o K Y3 W MINK NI MK e Sy 1w s
TP AP 1TV, PETI0R T3 SYVANT KD

SHTVRI TR BITARS RSN [NMATIDN

3. Fach Party shall administer in a consigtent, impartial and
reaspnsble manner all laws, regulations, rulings and
adminsstrative decisions afecting matters covered by this
Agreement. and shall ensure that necessary measures are
iaken in order 1o gave effect (o the provisions of ths

| Apreement.
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ARTICLE 3

3 myp

PERFORMANCE ANI) OBSERVANCE OF THIS
AGREEMENT
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Subject to the other provisions hereof, each Party undertakes
te fulfil and perform euch of its obligations under this
Agreement.
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ARTICLE 4 R e e Aqve |
COOPERATION nowp ;v

1 The Parties shall cooperate in order to estsblish arl
maintain necessary conditions for the suceessiil
mplementshion of the Project Actividies.
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2. [liach Parly undertakes to meet in good foith ut all
reasenable times and as often as reasonably requared lor the
purposes of negoliating and entening into such other
i_multilateral or bilateral agreements as may be appropnate
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between and among the Parties, or with any olher states,
inlemalional ingtitulions and authorities, in order to
authorise, enable and suppont the implementation of Project
Activities.
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3. The Parties shell cooperate with a view to encourage EU
decisions about financing support, competilion rules and a
dedicated regulatory framework includmg an exentption
decision where required,
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ARTICLE $§

s YD

PERMTTS
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Hach Party undertakes, to the extent permitted by its awn
applicable law. ta issue without undue delay any necessary
Permit needed te develop, design, construct, install, build,
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operate, repair, replace, refurbish, maintain, expand and SNPEN RONER S nYTam
extend the Pipeline System
ARTICLE 6 e

TITLE TO OR OWNERSHIP OF NATURAL GAS IN THE
PIPELINE SYSTEM
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No Party shall impose any requirement with respect to title,

T WM R, o s e Y Ty

ownership, use or destination of Natural Gas Transported in ST PO Y2 Ve 1 e
the Pipeline System.

ARTICLE 7 7 Py
NON-INTERRUPTION OF PROJECT ACTIVITIES LPPTIBN MPYY Npbe’ *K

1. No Party shall, except as specifically provided in the
applicable Host Govemnment Agreement or in the terms set
torth in the relevant license or permit granted where
applicable. or as specifically authonised by a competent
dispute settlement authority, interrupt, curtail, delay or
otherwise impede the Project Activities in its Territory.
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2. Notwithstanding Article 7.1, where & Party has
reasonable grounds to believe that the continuation of the
Project Activities in the Territory of a Parly creates or would
create a danger or hazard to that Party’s national security,
public health and to the safety or security of the public, to
property. lo the protection of national treasures of historic or
archaeologica] value, or ko the environment, the Party may
interrupt the Project Activilies in its Terrilory bul only to the
extent and for the length of time necessary to remove or
miligate such danger or hazard.
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3. If anv event occurs or any situation arises which
interrupts, curtails, or otherwise impedes Project Activities
(an “interruption™ for the purpose of this Article) the Party
in, of in respec! of whose Territory the relevant interruption
has arisen, shall immediately give notice te the other Parties
and relevant Project Participents of the interruption, give
reasonably full details of the reasons as well as the measures
taken to reinstate the operation of the pipeline, having regard
to safeguarding supplies of Natural Gas to consummers and (o
maintaining system secutity and operational capebility.
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ARTICLE 8 8 TV
ENVIRONMENTAL ANID) SAFETY STANDARDS QT RITMED) DNMI0 2N
1._Kach Parly shall: 1253 1

(&) Apply environmental und safety stundands und
Buidelines appropriate to the conditions and environment
prevatling in cach particular geographic area traversed by
the Pipeline System. These standards and puidelines shall be
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a0 less stnngent than those standards and guidelines applied
within European Union member states;

{b) ensure its compliance with such standards;
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(¢) consult with the other Partics as often as necessary in
order 10 comply with (a) and (b).
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2. External emergency response plans and emergency
preparednesy:;
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(a) The Parties shall prepare external emergency response
plans covering all offshore Natural Gas instaliations relating
to the Pipeline System, connected infrastructure, and
potentially at¥ected areas within their Temritory. The Parties
shall specify the role and financial obligation of Project

Participents in the external emergency response plans;
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(b) The Parties shall prepare external emergency response
plans in consultation with relevant Project Participants and
taking mto account the most up to date version of the
intemnal emergency response plans of the existing or planned
installations and connected infrastrecture in the area covered
by the external emergency response plan;

DY RSSO NPT DT NADN RPN 1YY DYTINT ()
M NISPTING T 13T VAN Lp YN onmps

S RPMIDN DTTPTHY RSV NTMING Y127 NPT MsTenn
MR AMINAT APV DYIDINDN W O"HYpR PR
{INPNR AT RSN 2N YR S roonn

{c) The Parties shall prepare external emergency response
plans for the Pipeline System in accordance with Annex 11,
and said response plans shall be made available to the
Parties and to the extent possible to other potentially
affected states and the public;
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(d) The Parties shal) take suitabie measures 10 achieve a
high level of compatibility and interuperability of response
equipment and expertise between all potentially affected
states in the region, and other third-party statcs, where
appropriate;
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(¢) The Parties shall keep records of emergency response
equipment and services in accordance with Annex TH. and
said records shall be available to the other potentially
affected states and, on a reciprocal basis, 1o neighbouring
states,
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() The Parties shal] ensure that Project Participants
regularly test their preparedness to respond effectively to
major accidents in close cooperation with the relevant State
Authorities,
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(8) The Parties shall ensure that competent State Authorities
or, where appropriale, operators develop cooperation
scenarios for emergencies, and such scenarios shall be
|_regularly assessed and updated as necessary.
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3. _Emergency response:
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(a) The Parties shali ensure that in the event of any aceident
(a3 described in the above pargraph), the Project
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Participants shall be obligated ta take all suitable measures 7T DRnan
| oo .
(i) prevent ils escalation, : IOVDLN DR YIRY (i)

(is) fimit it consequences; and
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(nii)rectify the environmental damuge at source.
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The Partics shall, within their means, assist the Project
Participants (it needed), including with the supplv of
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additional resources, without prejudice te the "poltuter pays*
pnnciple and without distorting competition;
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(b) In the course of the emergency response, the Parties
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shall collect the mformation necessary for thorough TS ven
investigation.

ARTICLE 9 § Tye
HARMONISATION OF TECHNICAL STANDARDS BWIsb BYIPN FINKR

The Parties shall endeavour to harmonise their respective
techmica) standards applicable to Project Activities.
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ARTICLE 10

10 Tvo

SECURITY

]

1. Commencing with the initial Project Activities relating
to route identification and evaluation end continuing
threughout the life of the Project, each Party may take
measures which it considers necessary 1o ensure the security
of the Pipeline Systemn and all Persons within the Territory
of that Party involved in Project Activities.

WY QWINR LRSI 0 APIWRT DRI N L)
A T 5D BN PR 2 nowsam Mo Y mnem
T NN MDY *T3 DY 17 DK DPVEmR biply
NIPYBD O TNYEN X P LW SROMN Y31 ren noyn
BB

2. The Parties will cooperate by taking appropriate
measures to ensure the security of the Pipeline System. ln
thus regard, the Parties may formulate multilatera] or
bilateral agreements and amangements regerding
cooperation on securily issues related to the Project/Pipeline
System.
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ARTICLE 1]

Ll V0

TAXES

ooz

1. Nothing in this Agreement shsll apply 1o taxation
measures except that each Party shall ensure that the tax
treatment of Project Participants with respect to any part of
Project Activities will be no less favourable than that
applicable to its pationals in like circumstances under its
general wax legislation on income and capital, including the
Conventions for the avoidance of double taxation and the
prevention of fiscal evasion whereas in force between the
Parties, with respect to taxes on incore.
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2. The Competent Authorities of the Parties shall
endeavour to conclude legally binding agreements
(hereinafler called “*Tax IGA ™) between each other and with
the Competent Authority of the Country the Project
Company is a tax resident for the determination of the tax
assessmen basis of the Project Company
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With regard to Israe] and Cyprus, the Competent Authorities
shall endeavour to reach the necessary amrangements for the
determnation of the tax assessment basis of the Project
Company.
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3. Those agreements/arrangements shall take o account
provigions of the national legislation s well as the
principles of the Organisation for Economic Cooperation
and Development and the Double Tax Treaties whereas in
force. The Project Company shall provide all 1ax authorilics
at the outset of negotiations a detailed study of the expected
operation and wransfer pricing analysis. For revenues and
costs of the Project Company, uniform and eppropriate
allocation keys relating to determination of business profits
shall be set out in the agreements/arrangements, in
asccordance with the relevant transfer pricing analysis. These
agreements/armangerments will be renewed as necessary and
will cover a period equal to the duration of the project.
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4. For the purposes of this article, “Competent Authorities”™
are defined as follows:
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(a) For Cvprus, the Minister ol Finance or the Minister's
authorized representative.
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(b) For Greece, the independent Authority for Public

([APR) A1y moiany reroeyn nwri J13 (2)

. Revenue (IAPR).

'= (¢) For Israel, as defined in the Conventions for the
avoidance of double taxation and the prevention of tiscal
evasion with respect to laxes on income whereas in force
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between the Parties or the authorized representative of the Jam
Director General of the [sraeli Tax Authority, as relevant

(d) For ltaly.... e ST (T)
ARTICLE 12 12 YD
FORCE MAJEURE 1oy Mo

Responsibility for non-pertormance or delay in perfonmance
on the part of either Party with respect to any obligations or
any part thereof under this Agreement other than a monetary
obligation that arises out of an arbitral award or amicable
settlement according to the dispute setilement procedure
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defined in Article 17 shall be suspended to the extent that oy
such non performance or delay i performarnce is caused or

occagioned by Force Majeure.

ARTICLE i3 13 Y0
JOINT COMMITTEE nEMIDA TN

1. The Partics agree fo establish, within 30 days of the date
of entry into force of this Agreement, a Joint Commitiee {as
defined m Article 13.2), which shall monitor the activities
relating 10 the Project and facilitate the implementation of

| this Agreement
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2 The Joint Committee shall be formed by an equal
number of representatives of the energy ministries snd
regulatory authorities of each Parly (the “Joint Commiltee™).
The Joint Committee shall operate on a consensual basis.
The Joint Committee may invite representatives of the
Project Investor to attend the meetings and other activities ol
the Commitiee and, if deemed usefisl, wogether with
representatives from the European Commission and
observers from relevant Third Parties.
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3. The Joinl Committee shall take all reasonable steps 1o
ensure that activities necessary for the implementation of the
Project Activities are properly and timely performed. Unless
agreed otherwise by the Joint Committee, the Comunittee
shall meet at leas! once every trimester, during construction
phase and at least once every year during operation alter
construction of the pipeline is completed, and shall regularly
prepare and deliver to the Parties reports on the status of the
Project make recomenendations to the Parties for the

| effective implementation of the Agreement.
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ARTICLE 14

L4 VD

RESPONSIBILITY

niialat !

1 Anvy failure of. or refusal by a Panty to fullil or perform
its obligations, as provided in this Agreement, shall
constitute a breach of such Party’s obligations under thus
 Agreement.

i HPRD WO RT TE W 270 W R R B )
DPIIPANT 2 o T 1T B30 RRTIN L P IR ) sl riahy]
. O DATETI NIRN TER

2. The responsibility of a Party under Article 14.1 above
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shall be int sccordance with customary international law.

-
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ARTICLE 15

15 7v0

AMENDMENTS

mupn

1 This Agreement may be amended or supplemented upon
mutual consent of the Parties and expressed in writing and
signed by all Parties. All amendments and supplements shall
be made through protocols signed by the Parties, which shail
form an integral part of this Agreement and shall enter into
force upon the last written notification of instruments of
ratification by the Parties.
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2. Any other state can become a party to this Agreement
upon approval by all Paryes through protocols signed by the
Parties, which shall form an integral pant of this Agreement

instruments of ratification by the Parties,

tand shall enter inte force upon the last written notificatson of
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ARTICLE lo

16 TVO

RESTRICTIONS TO THIRD PARTY ACCESS

Wb T el by nbman

[ Cyprus, Greece. [taly and Isracl acknowledge the right
of the Project Company to apply for an exemption under
Arucle 36 of Directive 200%/73, 1 order to trunsport gas
from the producing Parties.
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2. Without prejudice to the independent decision of the
relevant National Regulatory Authorities on such application
by the Project Company, the Govemnments of Cyprus,
Greece and laly will encourage 4 request by the Project
Company to obtamn an exemption under Article 36 of
Drrective 2009/73, in order to transport gas from the
producing Parties.
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3. Ifan exemption under Articie 36 of Direclive 2009/73 is
granted, the Project Company may litnit access of thud
parties to the exemnpted pipeline capacity m line wath the
conditions of the exemption.
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4. Available or unused capacity, except thut referred 1o in
paragraph 3, shall be made available to the market,
including tor transportation of gas produced n states thal sre
not party 1o Uns Agreement, in a transparent, non-
discriminalory and proporiionate manner.
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ARTICLE |7

17 Ve

DISPUTE SETTLEMENT

mp g 1w

| Any dispute concerning the interpretation or
tmpiementation of this Agreement shall be settled through
diplomatic channels in a spirit of understanding and
vooperation.
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2. In the event that a dispute concerning the interpretation
or implemeniation of this Agreement is not settled through
diplomatic channels within nine (9) months of its
notification by one Party to the other Parties. any Pany or
Parties may initiate recourse to arbitration by submiting o
totice of arburatton. The dispute shall be settled by
arbitration i accordance with the UNCITRAL Arbitration
Rutes as revised in 2010 The cuse shatl be sdministered by
the [ntermational Burewu of the Permenent Court of
Arbitration_Unless the States agree otherwise;
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fa) The apponting authority shatl be the Secretary-General
| of the Permanent Court of Arbitration at The Hague:
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 (b) the number of arbitrators shall be three:
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{c} the place of arbitration shall be The Hague;
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(d) the language 1o be used in the arbitral proceedings shail
be English.
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The parties to the dispute shall communicate theis respective
notice clarn, response and counterclaim, to all other Parties.
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3 Paragraphs [ and 2 shall not apply to disputes between
Cyprus, Greece and/or Italy (heseinaRler: the FU Parties)
concerning the mnterpretation or implementation of this
Agreement {o the extent that the interpretation or application
of Unyon Law 1s concerned. These disputes fall within the
competences of the Court of Justice of the Furopean Union
(Hereinafter: CJEU) in accordance with the rules laid down
in EUJ law.
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4 The EU Parties concerned shall seek 10 settle such
dispute through diplomatic channels in a spirit of
understanding and cooperation subject to Lheir rights and
abligations under Unijon taw. The EU Parties will inform
{sael of mitiation and subject of such proceedings subject to
their obligations under ELJ law.

NPYoR 20D 10T 1T DOPRNLN B TTRA TUTRT TTIY 4
B2 TNVD HUTEN WM N2 0N TI0M DT KD
TTIE BTN TR 718 P QrenTiaenan ety

oYt Y8 RRNIRY TTRDN Y8 0wy W mTrRD TImRn
SHTMIGT TIMNT 17790 SV DIPN1DINY? R19232 MaK2

5 The EU Parties concerned shall endeavour to inform
lsrael before a dispute within the meaning of paragraph 3 1s
brought before the CIFU, and shail kiep Israel informed
about the 1nitiation, course and oulcome of the Court
proceeding, subject to the respect of their obligations of
confidentiality under EU law.

PR TR0 2D 1IN 13T GRS BIPRI TR YTIY
77 PEY P M 1B 3 APODI MIWAWHI TIDI0 XD bY
ARTWNM TN Hmnan Y ST WY SBIRR TTrRD
NYTDT DIPAMANANR DY 41823, LEYHT M2 YR
SDTTRE PR 118 DY

6 Proccedings between ER) Parties before the CJEU
within the meaning of paragraph 3 and their outcome shall
not limit Israel’s ability to mitiate proceedings pursuant to
parzgraph 2. and the outcome of CJEU proceedings within
the meanung of paragraph 3 to which Israel is not a party
shall niot be binding on Israet or on any arbitral tribunal
ruling on u dispute to which Israel 1s a party under puragraph
2.

Y TS [T A VB3 BTTRA TR STTY '3 09N 6
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ARTICLE 18

1§ Y0

ENTRY INTOQ FORCI:

nPANY 11075

t. This Agreement shall enter into force on the date of the
last written notification by the Parties that have sgned this
Agreement on the 2nd January 2020, informing the other
Parties about the completion of the mtification procedures
necessary for its entrv into {orce.

Y0 N33 RIVIKR MMM RS [P 0339 77 030N t
WHIT 21,2020 WP 2-3 M 0O6H YY wnme orTien
MOYIDY BYONET TR YT NnYon Yy o™Rn oy
A

2. The Parties having signed this Agreement on the 2nd
January 2020 shall initiste the process of ratitication by thew
relevant competent authorities within 120 days from the date

of signatize.

YRR INY 2020 TRWA 2-3 T G0N YV VARMY OV TN 2
TN DAY 24 MVIHT NIRRT T Yy e
JUPNAT ORI OV (20

3 The Agreement shall enter into force for the Party
signing after the 2nd January 2020, on the date of ils written
notification nforming the other Parties that 1ts ratification
procedures have been compleled. Such ratification ;
procedures shall be witiated within {20 days trom the date
ol its sgnature.

L2020 RIPI 2 me SRR TR 1> npnk 013> pooan )
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4. This Agreement shall be signed in four (4) copies. with

Sp 7w 1 By KD O'pMY (4) TYTN DR o Oo0i .4

<cach Party reunming an original copy. . _Tpapnw |
ARTICLY 19 19 pyo
NOTICES hysn




for 1 Article |5 and Article 18, all notices given under this
Agreement by ¢ither Party shall be given 1n writing in the
Unglish language and may be delivered by hand, or by
intematicnally recognised couner delivery service, or sent
by tucsimile tranamission to the address or facsimile number
specified below and marked lor the attention of the person
s0 specified, or at such other address or facsimile number
and/or marked for the attention of such other person as a
Party may at any time specify by notice given 1n accordance
with this Article 19. For the avoidanice of doubt, a notice
senl by electronie mail will not be deerned valid.

Without prejudice to the writlen notifications provided

,18 TYDY 1§ VD MO O 3N02 nWMna pus’ a1
DU MBI WRY T YT PV AT 056 b 9V NP mymiai 2D
T9Us O AN T BY T TR RED 1N TP
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2. The relevant details of each Party at the date of its BAGH Y NN TN 1Y Y3 Y2 13T OV DD L2
| signature of this Agreement are : o
Cyprus pombp

Address: 6, Andreas Araouros Street, 1421 Nicosia

Mol 1421 ,6 DTN DN M : Ao

Facsumile: +357 22 518 349

349 518 22 387+ :MraTOpD

Attention: Ministry of Energy, Commerce and Industry, Dr
Stelios Himonas, Permanent Secretary

DTIHT T TOYINT ATOAN iTUAKR T T
Y13p TR SRR

Israel N bl gy

Address: ] ) AN |

Facsimile. 1 TDPD

+972747681718 +YT24TORITIR

ganei¥@energy.gov.ul. KApSts@enesry gov il

orta@encrgy gov.il ' gov.il 5

fax 972747681 580 lax 972747681580} i
1

Attention: Mirector General Office

besann RoWY Ny

Greece

1

Address: Messogheion 119, Athens

nx Messogheton 11912103

Facsimile fax +30 21351356%
c-mail _dir@prv vpeka.gr

+30 213513569 :mrnropo
dir(@pry.ypeka.gr :JNepR W

Altention: [Jirectorate for International Relations ol the

PIRY TWAR Y B WO orwph Yrpen ey |

Ministry of Environment and Energy MR A3
[taly mANR
Address: NN |
1
Facsumile PP
Allention: T
ARTICLE 20 20 Yo
ENTIRE AGREEMENT 713 avoan

This Agreemen. together with all annexes attached hereto

and documents that it expressly incorporates by reference

{ and any relevant amendments or supplements shatl

| comstitute the entire agreement of the Parties with respect to
the matters addmessed herein.

RYTO Ov3/3021 Rt CYDIAT CORHOXT %) 0O T AT D28
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e —

- This Agreement. done in Tour (4) originals in the English
_lanpuage. 15 open lor signature by the Partics us of 2 Januury

P IVRLIKT TTOWD P YDT) (4) MYTRKD MR M 036N
NN 2020 RYT 2-1 A0 DR YT By mynaY
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2020, a1 Athens.




REPUBLIC OF CYPRUS

STATE OF ISRAEL

Tomo7 7 mriyeT

REPUBLIC OF ITALY

HELLENIC REPUBLIC

no T

TR Yo e







ANNEX I

N
| noes |

DESCRIPTION OF THE PIPELINE SYSTEM

NFEN YR NN

The Pipeline Svstem is an offshore/onshore bi-ditectionat
pipeline that 111 its base case design will oniginate from the
temitonal waters of Israel and the Termilory of Cyprus. The
Pipeline System will connect the natural gas sources or
facilities from Israel, Cyprus and Greece to the European
gas markets. [ will consist o' § sections: 1) [srael o Cvprus.
2 Cyprus to Crete; 3) Crete to Peloponnese: 4) Peloponmese
to Western Greece. 5) Western Greece o Thesprotia. At
Thesprotia the Pipeline System will transport the gas to [taly
and Europe™s gas networks via the Poseidon off-shore
pipeline of any other means.

MPAN DRI T /57 NN TN TR P o
NP YO Do GPDRNILPION BV T TIPS YU Yeeean
Watem TAR *3ph W RYAPN ' 13NN TIVEN T PO
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mE YR (S 1T TWRY 0103018 (4 ; DIEIEIYDY DD (3
RTEAY T PR TINET AT TIMR TOTBLID  Tnson?
933 W [TTOW AT ITIFT TV ADTERY YO A 10
UG

|

The oif-lakes along its roule will enable the gasification ol
Cyprus end areas of Greece (Crete, Peloponnese, Western
(ireece ). The project includes entry points i Greece, to
allow mjection of gas if gas reserves are discovered i the
region and with the opbion to upprade the capacity of the
pipeline sections from Crete.

POTEp P 117 1IN TWBK® 12 T TRy oann
5913 v (I TP BNDTPET M) 1T T
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. ANNEX 1

[l nooy

INFORMATION TO BE PROVIDED IN EXTERNAL

RPN DTIT N2V DI podh v v

. EMERGENCY RESPONSE PLANS

! External emergency response plans shall include but not he
¢ limited 10

:9v3anY 3 e YPYD AP DTN RILN KN |

(a} names and positions of persons authorised to mitiate
emergency procedures and of persons authorised to direct
ihe external emergency respanse,

OTPA "IND NS5 DYOROWR DMK YW 0PN VAT (K)
TPIVPTA ST AN NR MY 2'I001VN 0Nk

{b) arrangements for receiving early wamning ol major

" accidents and the associated alert and emergency response
* procedures,

sHra T MIWA By NP mmnh B3PS DmRon (2)
oY% DA DI REND

{c} arrangements lor coordinaling resources necessary to
implement the external emergency response plan;

TEBH TN OIS CVEAT DR OWenD oo (1)
P3NP QT

{d) arrangements for providing assistance to the internal
CTHETRETCY TESPORISE;

{TRMER LTI N3URY Vb (Y 0mon ()

te) & detailed description of the exiemal emergency
response arrangements,

:PPITPNTT DR DIUR 70N A0 BN YUen (M)

(I} arrangements for providing persons and organisations
that oy be affected by the major accident with suitable
information and advice relaling to it,

V1D BT DV OOR 13 mavn oNTon ()
LT DY MBTRI DX VT AW AR Thenns

* {g) armangements for the provision of infermation to the

emergency services of other states and the Furopean
Commission in the event of & major accident with possible
transboundary consequences; and

IR NP3 A orrm T pen renon’ oren ()
NN REYER oY DO NIRN Y TpRD et Mo
121 MIRBR NN

(h) armangements for the mitigation of the negattve impacts
on wildlife both onshore and offshore.

17 90 APA bY Pbe MYewn nnenY DTTON (M)
073 [ s

‘The above mentioned list of information included n the
external emergency response plan 18 without prejudice to the
provisions that transmussion sysiem operators have lo tulfil
in order to be compliant with the Regulation (EC)
2017/1938 concerung messures to safeguard the secunty ot

DT N3NN PISRA A0 YU nomnen yran v
TN MonYs Yeups TP DT DD M N
nvrenk 173 (HC) 201 7/1938 mpna tay? mo /b
ATISAME MITIPA NIAY 1 T30 RPOOR NMEIK 5y ey
LTI YIS MMSNY D3 R e
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gas supply and to the provision descending from the relevant
national Preventve Action and Emergency Plans.

1;

ANNEX T

{fl noo

: PARTICULARS TO BE INCLUDED IN THE
PREPARATION OF EXTERNAL EMERGENCY
RESPONSE PLANS

TN 0T N3N MY N 995Y Dw oD

{a} an inventory of available equipment, its ownership,
location, means of transport o und mode of deployment at
the site of the major accident;

TPV SR WD T NYsn YT Ty DY Kb ()
$RTTIN NRAD NN M0MDT oW

T) ) & description of the measures in place to ensare
equipment and procedures are maintained in operable
condition;

BHIM IR 2 OAND IV DWRTPD VESRE 0N (3)
T PYOR A2 MR

(¢) an nventory of industrv-owned equipment that can be
made available in an emerpency.

2¥23 AT [P IIYPYT MPVAS TV 90 KRR (3)
H-hniia]

{d) a description of the general arrangements for responding
i to major accrdents, including competencies and
responsibilities of all involved parties and the bodjes
responsible for maintaiming such armangements;

Y513 ,nivm iy naunb orYrsn omTonT Snen ()
DB @YHR DM D3 YP MR mInm sy
1IR3 DYTI0N 0P o

ie) measures to ensure that equipment, persornel, and
procedures are available znd up to date and sufficiem
members of rained persornel are gvailabk: af all times; and

COPAT P OHNN I A T D IPLanY Y OVYaR (1)
23 PP T ONATR DX WK Y2 PYBON 10051 BMITWE
Py

(N evidence of prior environment and fealth assessments of
any chemicals foreseen for use a3 dispersunts.

D7IYT b NI APDIRTMIY APAT'I0 MW e (1)
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ARTICLE 1 DEFINITIONS AND INTERPRETATION ...
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ANTICLE 4 COOPERATION . . ...
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AKTICLE STITLE TO OR CAWNERSHIP OF NATURAL GAS IN THE MPELINE SYSTEM_ .6
ARTICLE 7 NON-INTERRUPTION OF PROJECT ACTIVITIES .

ARTIOLE 2 ENVIRDINVMIENTAL AND SAFETY STANDARDS .

ARTICLE 9 HARMOMISATION OF TECHNICAL STAMDARDS

ARTICLE IGRESTRICTIONS TO THIRD PARTY ACCESS....... ... "

ARMCLE 17 DSPUTE SETTLEMENT. .. . . . .. . .. ..1p
ARTICLE 18 ENTRY INTO FORCE .. RO 2
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PREAMELE
The State of trael (braet™], the Mepublic of Cyprus {“CyprusT), the Hellene Republic . o TT T -
{"Greece”) and the wallan Repubiic (Yaly™} {rach 3 2 “Panty” and together the “Parties"|, sach ANNEX I IRFORMATION 10O BE PROVIDED IN EXTERNAL EMERGEMTY HESPONSE
rapresentind by Rs respective gowemment PLANS . . L . . .
Ee‘g!ﬁiatﬂu?g!;.eiiﬂﬂii ANNEX (H FANTICULARS TO BE INCLUDED IN THE PREPARATION OF BXTENMAL
timely development, constnaction and operstion of the Fipekn & Sysiem a5 3 visble and EMERGENCY RESPOMNSE PLANS . .. ._
nggl!lnlg!%gigi
ol and Oypra, to Greece, Kaly and other European markoets;
WHEREAS the Parties mcognite the sirategic mportance of the Fipeline System which
isgigiigﬁggtgs
promoting the Eastien Medimerranesn Convidor and the EU's goal 1o bring new pas from the
Eatl MedBarranesn £ reseOvRs;
WHEREAS the Parties note that the current list of Projects of Common krterest (PO}, adk ]
in scrordenca with the Sagulstian “na Guidelives for Trans-Ewropesn Enengy Infrastructir”
{EU) No 347/2013 recogmires the East Mart pipaline promoted and developed by 161 Possidon




ANTIOLE 1 WHEREAS the Parties agree o promote the establishment of the E Madit
OEFRNTTIONS AND INTERPRETATION gﬂ-igigignsmi.iggg
giﬂtf—%ii?%ﬁi-’ni
L Definitions -
aled terms used in this Agreement | Preamble otherwise
ﬁnl:!-eliq!ii including the ). and nct defined WHEREAS the Parties wish to cooperate in fackita 1aing the expart of Hatal Gas fom Easern
Mediterraneen gas reserves, indtinlly discovered i Israel 3 d Cyprus, through the Pipetine
“Agresmant” shall mean this iIntergovernmental Ags xS dhedd, supp ? or girlgggﬂmiiiiii
otharwisy modified from time to time. the Possidon off-shore pipeline, or sty cther means to Raly;
“Comractoe” shall mean asry Porson supplying dusctly, goods, work, technology or services, é?.ggnl*?gli;@ﬁguﬁg
to the Proiect Compeny or Project | $.Of their affilates in cnmection with the Pipeline (hereinafcar: “pre-FEED") study that concluded that the East Med piosline b techically
System to an annusl contractusl velue of st least £500,000, eschuding however any physical femslble. oconomically visbic and commercially compeiithve vis-b-via other export options
peraon acting i his or ey roie s s enpltyee of sny other Rerson, from the East MedReranasn Ragion;
Yorcs have the . éetmeig::!gSng&gn%S
Majeure” shall eEaning dcribed to i under intermational b besis 2l hka been D oot
“Hom Scvarmment Agresment” shall mean sach agremment between a Prrty on the one
hand, and Project inwestors, on the other haad, retating, to the Pipeline System WHEREAS the Parties recognire Declsion [EU) 2017/684 of the Eurnpean Padkament and the
Councl on esabliching an imformation exchange mechanism  with regard
_ 4ol Commities” mian the committee defined n Articke intergowernmental sgreements between Member States and third countries i the i of
vty and repaaling Deckion No.994/2012/EU;
“Formits™ maan thote permits, approvals and rights of exanination, testing,
evalustion, snslysly, INIpection, construction, use, posmssion, OCCURINKY, Management, WHEREAS the Parties are sware of the Europaan Externai bn_onmn.d_ﬁ_ ' "Globad Strategy for
hip, anig and snjoy with respect to any TerRory as any required to carry the EV's Foreign and Security Folicy”, p d in june 2016 that provides jguidance far
ot The Project Acthvitles. cooperation with non EU nelghlours;
“Ptaral Gas™ siwil mean sy hydrocarons which are extractsd from the tubsodl in their WHEREAS the Parties are bound by the General Agreement on Trade in Services [GATSNAticle
natural state ane pry gaseous it d tamp "o p . XvH),
“Opershir” thall maan the Person or Persons resporible fram tieme to tme for implementing, WHEREAS the Parties are mambers to the Convantion for the Protection of the Meditsr ranearn
maaaging, coondineting andfor comducting for or on behalf of the Project investors or their Sl Against Folution of 16 Fabruary 1976;
siflietns ol or any portion of the: tay-to-day Project Activithe: including serving 35 an operator
of wl or any portion of the #ipeline Syzcem. For the avoldance of doubt, where no Perion or WHEREAS Cypeiss, Greece and italy wre parties to the United Nations Comvenition on the Law
Persons has or have bean sppointed by the Project investors o thei sffliates In this capacity, aﬁr‘aiiiiigggig
“Porthes” shall mesn euch of the parties to this Agrasment and “Party” thall mean any of WHEREAS i knplamantation Ag hetween tha Govermment of the Stabe of lorael and
them, o %giigliiiglgigg
?griﬂggggiigi Tritstural
“Porson”™ shall mean sny naturs! parson or any entity, including among the latter any ; Swmmit n Micosia on § may 2018;
Covpany, corparytion, liniad lshily company, partnership, Bmited partnership, snberprise, ' )
joint venture, unincorparsted Joint venture, asmiocietion, trast or other juridical entity, WHEREAS the parties ricognize that each Party may take all measures which it considers
onganisation or enterprise duly organised by traaty or undar the trws of sivy state or any necessary to safeguand s nationsl security
swbdision therecl. _ THE PARTIES HAVE AGREED AS FOLLOWS
“Pipaiing Syutany” shall mesn the Mseursl Gas pipeiine system, 39 desarbed in Annex |,
“Project” shall mean q_.! B__-r.-._o.... fopmant, design, ction, install , *
1

a:n.ﬁ..l.—..a..!ﬂ 9, Op chuding the Ti by anw or ol of the Shippers




€l The terie “this Agreement,” “hereot,” “hevein” and “herewnder” and simils Nabwa Gas twough the Mopekine Syitem), repes eplacersent, refurbighmen
exprissions refet 1o this Agreement and not to amy particular Article, section maintenince, expansion, and extension including bterats the Pipeline System

iiiiaﬁlﬁaﬁg!?g:gs

glﬂi%iiu‘iiiﬂig;c’ .iiiggigaﬂ?ggugi.

éii?gii!ﬂsﬂgsnt&&i;!{;.’l;&u ;igliirlﬁiignﬁ

ol genders, and “inchade; Eiiz&:ﬂ%&inﬁiaofgif? Agreoment G POSEIDON S.A 2 company fourded and operating under the Liws of Greece.

words “wit hout limit ation. having its registered seat in Greace

4, Knowledge gi\giiggl&ﬁgggsgzﬂn

Government Agreement other than
Reh wn ths to "N FWRrINESE” and synonymous terms shall 2 parry
ﬁi?iinﬂgf;‘S%ﬂE}gs iiiilgi.giﬂg,!!‘
constructive or imputed knawiedge. of their respective alfiiates g & direct 1 & in ther Pipaling System_
2 “Shipper” shall maan srry Prrson which hee 5 legal ervtitiemet {whther or wriging by virtue
ARTICLE mract o vtherwise) to trarmport Natural Gas through ot portion of the Pipeline
RELATIONSHIF BETWEEN THIS ABREEMENT AND CTHER System & ! o o
INTERNATIONAL AND DOMESTIC OBIGATIONS
“Tawnt” shall mesn alf existing and future _lq_ﬂ. uties, cust [

t Esch Party confitns and wamrants that the ewecution and performance of this igig iiiignﬁ"ﬂ
Agreement is within the powers of the Party Esch Party further confirms and warrants 0 or Imposed by & Party, !!‘eclro&gi;isgléhl_
that it is aot swire of any kaw, reguiation of agreement to which 1 ks party Hwt would chares within the Territary of » Party, awd "Tax” shall mesn sy one of tham,

Impair the ablity of 3uch Party to implement this Agreement.

N “Tarribory” shiall maen, with respect to wach Party, the lend territtry of Such Party, s mariime
Nothing in this Agreamant thal affect the rights or abligations of esch Party under ny areas, incuding the Tertitoviel Sew, the Exchesive Economic Zone and the Continental Shelf in
other relevant intermationsl tresty or rule of intemations! lew. Cyprus, Greeee and haly sceordance with customary intemations! kw also reflected in the United Nations Converntion
shall abicie by thew oblgations srising from their memnbership of the Esropesn Union or the Law of the Ses of 10 Decemiber 1982, and the air space sbove the land territary and
£ach Party shall administer in 3 consistent, impartal and reasonable manner all Lws, the Territorial Sea

%la“-talﬂﬂq!iasniﬂnaﬁ.s gu.:as,ﬂ.ﬂ.-! this “Trantport™ shall mean carviage. shipping or other transportation of Natural Gas, via sy legal
Agruement, bl 5 318 Lalan in ordes whtect HTENREETNt Of entitlement.
to the provisions of this Agreement.
4:11‘:&35:!!!?-023091;43%8:!%13
ARTIQLE 3 services, Permits, works, sarvices of technology, within & Turritory of a Party.
PERFORMANCE ANC OBSERVANCE OF THES Year", “Colamisr Yo" mnd “Facat Yeer" shall masm a paricd of tweive (12) consecutive
ASREEMENY months, sccordieg Lo the Gregorian calendar, starting on 1 Janusry, usies: snother starting
Subject b the other provisions hersot, wach Party umdertakes to fulfl and perform e bs expressly indicated In the relevant provisions of this Agreemem
sach obligations under this Agreewent. Intrpretation
(a) The divk Is Agr into articles, sections and other portions #nd
ANTILE 4 the & headings ars for #0d shall not
COOPERATION affect the ction of ifter L
to

P N th)  Unless otherwhse indicated, s references to an “Articke” followed by & number
the P of the Project Activities. oF 8 detter refer to the specified Article of this Agreesnent




cagrabitity gg—ﬂiil;liiﬂ;i

iﬂggl!fggnﬁial

ARTICLE S Farties, or with any other stites, international institutions and suthorites, b order to
ENVIRONMENTAL AND SAFETY STANDARDS suthorise, enabde and SuppOrt the Implemeriation of Project ACtvities.

wch Parry shall: ?u%igiuiﬂgaigg

Spport, wmpetition rules and 3 dedicated repaatory Famework iIngduding an

(a}  Apply enviromental and safety standards and paidelines appropeiate to the exemption decision whvre requined .
conditions. and environment prevalling in wach particular geagraphic ares
traversed by the Pigaline System. These standards and guidefines shall be no
foss stringant than those stancands and guidelines spplied within European ANTICLE 5
Union member states; reeaTs

{b]  ensure its compliance with such standards; m;v§§8!§§a!§§§¥.siﬁ

%ii!iiiﬁii Construct,
conmlt with the other Parthes as often a3 necessany in order to comply with install, Sulld, operate, repalv, repluce, refurbish, matain, expand and extang the
and Piptiine System

xternal emargency nespovee plans and emergency preparedn

Pt wxternal ANTICLE &

a1 The shall prepars smergency response pisns eovering 3
offshore Natarat Gas inetallstions retsting to the Pipefine System, connected .__Eaiioiiiiﬂh’ﬂ._gnﬁ
nfrastructure, and potentislly rffected arens within thelr TerrRory. The Parties
shall packy the rede and finenclal obligation of Project Participants in the No Party sh !ﬁﬂblﬂ.ﬂgig e, ownership, use o destination
terrl pmergeacy respanse plins of Natural Gag Transp in the P Y

B The Parties shall prapary extemal emangency nsponse plans in comultation 2
with relwwent Projact Participants and taking o account the most up to date MON-INTERRLUSTION OF PROJECT ACTIVITIES
varsion of the imemal ervergency response plans of the existing or planned
instalimtions and covwected infrastructure in the anea covered by the extermal | No Party shall, escept 2t spedifically provided in the applicable Host Govervwment
Smetgency responie plia; Agreemant or in the tenns set forth in the relevant license or permit granted whers

gﬂtl&;%{faéggg.

(c)  The Parties shall prepare axtermnal emengancy raponse plans for the Pipeline intecrupe, cortall, detry or otherwise impede the Project Activities in is Terrttory.
System In accordance with Anset K, and coid responss plans shall be made bl
avallabrle 10 the Parties and to the extant posibie to other potentielly sffected Notwithstanding Articls 7.1, whevt 8 Party has rensonable grounds to believe that the
states and thee public: eomtinuation of the Project Activities e the Terricry of & Party treates or would craate

i & danger or hazard 1o that Pasty’s national securRy, public heaith and tc the safety or

(6t The Parties shalt take suRtsble maasures to schiave & high level of compatibility security of the pubilic, to proparty, to tha protection of netional tressures of Mstoric or
wd navopenbiity of response equipment and expertise between archaguiogicsl vilue, o 10 the ervirorement, the Party may Mteeunt the Preject
potentelly sffected states In the region, and other thind-party states, where Activities in its Tasrittory but only to the extent snd for the length of tirme necestary to
appropriste; Temove or mitigate such danger or hatand.

(e)  The Parties shall kewp records of emengency response equipment and services 1 N arwy tvent Jexurs of afy situation arises which inberrupts, curtalls, or otherwise
in accordence with Ansea 1tl, and said records shalf be avallable to the other i smpaces Project Activities {an Sintermaption” for the purpose of tis Articke) the Party
poterislly alfected states and, on a reciprocal basts, to neighbouring states; | W, or I respact of wh Terrory the relevant ; gton has arisen

inmedistely give antice 10 the other Parties and relevant Project Participarnts of the
th The 333 5.- smure that Project Participents 392._.“« st ...._“ interruption, give reasonably full detalls of the reasors &s well ac the measures Lalen
weith the reb hﬁnq___cmciz meor aecidents Coopers to rek the operation of the pipeline, having regard to salaguarding supplies of




1. The Competant Authorities of the Parties shall endewvour to conchude kegaity binding (§)  The Pavties shall sz a.n competeTt Stave Authorities os, whers

apreements [wrwinaftar called “Tax IGA") between sach other and with the ApETopristy, op op COOp El!:_-.ﬂ!!}ta
Competewt Authority of the Coumtry e Project Compatwy s a tax revidest for the ii&-’t.f%lﬁl!ﬁi!i
detyrmination of the tax sssessmant basis of the Project Company
Emergency response
With regard to hrae! snd Cyprus, the Competent Authorities shall endesvou 3ch
The RECELSETY ey angeT for the deter of the 1ax assesament basls of the i The Parties shak efsure that in the evernt of sy accident (a1 described in the
Project Compary. abures paragraph), th Project Participants shall be obigated te teke 3 suitable
MERSLTTE T
3. Thre agresfments/mmangemants shall tale o seount provisions of the national
Segislation & well 35 the principies of the ODrganisation for i C don ard U] prevent its escalation;
Development srd e Doulble Tan Treaties whereas in forcy. The Project Compary shatl
provide i txx arthorities 1 e outst of negetistions 3 detaied study of the sxpacted {ii] Wrnit it consequences; and
operstion and pricing hysis. For v cowts of the Project (i} rectify the ervironmental damage at source
Compury, uniform snd sppropriste alocation keys refating 5 determination of
butiness profis shall be et out n the agresments/MTangewnents, in accordancs wit The Parties shatl, within thir means, 25sist the Project Participants (f needed],
the relevant transfer pricing anabysic. These agr o will be including with the supply of sddivonsl resources, without prejudice o the
recewed &t Aecessary and will Lover » period sgual to the durstion of the project “poluter pays* principle and without distorting competition
4. For the purposes of this article, "Competent Authorities™ are defined as follows: (M In the cowse of the emergency risponse, the Parties shall collect the

{a) For Cyprus, the Minister of France or the Minlster's puthorited representative.

(b) For Grewce, the Independent Authority for Public Revenue [1APR). HARMONISATION OF TECHIICAL STANDANDS

(€} Forlerasl, ss dedned in the Conventions for the avoidance of double taation snd The Partes shall sndeavnur 1o harmonbsy theis respective technkl standends spplcable to
the pravention of fscsl evesion with respect to Taoe on Income wheneas in force Profect Activities
betwaan the Parties or the authorized representative of the Director Genersl of
the t5aell Tax Authority, a5 relevent ARnae 10
SECURITY
For haly,..
] Communding with the inAist Project Activities relating to moute dentification and
os...._!.o..!!no:e!il throughout the life of the Project, each Party may take
which it nEteTLIrY to ensure the secarity of the Mpeline System
i‘ﬁg.;?g&ggilg;.
ARTICLE 32 The Partieg will cooprate by taking Sppropriats measures D wisure the secunty
sgresments nd aTangements Nganding COOPETation on secuvity istues relsted 10 the
g ity for non-pert: £ or tekay in performance on the pat of sither Party with Praject / Pipeline Systam
respact to srvy obligationn or srwy part tharec! under this Agresment othet than a monetary
obligution that arizes cut of sn arbitre! sward or amicable settiement acconding to the dispute ANTICLE 11
settiement procedure defined in Article 17 shall be suspended to the axtent that such non AXES
pee delay i perto by Force Majeure. 1 Nothing in this Agresment shall 3pply to taxation meswsres axcat that gach Party shal
erure that the tay tryatrment of Project Partcigunts with respect 1o any part of Project
Artivities will be no iess Bwvounsble than that applicable tv ity nationals n e
circumstances undev its ‘-.Iuﬂn;gg!lii.r&ii?
no..z.!.i!s or the svaidance of & andd the p of fseal
wn force b the Parties, with respect 10 Laxes on income.




ARTICIE 1Y
JOWT CONBRTTEE
I The Fasties agree to edaahiish, within 30 dirys of the date of entry intw forme of this
ANTYLE 16 Agreemnent, 3 Joirt Committes (a2t defined in Article 13.2), which thall monitor the
RESTRICTIONS YO THIRD PARTY ACCESS activithe relating o the Project and faciitate this
Cyptus, Greece, fuly and sraet acknowiedge the right of the Project Company te spply The Joint Commitiae shall e formed by an cousd ey the
for an enemption uider Articke 35 of Directive 2009/73, in order to transport Las from envergy sinistrits hd ragralntory suthorities of anch Party jthe "joint Committes”]. The
the producing Parties. et Comnmnittee shall oparste on 3 covsensual basis. The jolnt Commithes may invite
reprvsantatives of the Project ivvester to attend the mestings. and other activithes of
Without prejudice b the ngep the Nattonal Regukstory o Commitces and, ¥ deemud vaslul, together with cepresentatives from the
Alpchorithes on such application by the Project Company, the Governments of Cyprus, European Conwnbichon s oleservirs from rebesiew Thirg Parthes.
Greese and Raly will encoursge 3 request by the Project Compeny to obtain an
encmption under Asticle 38 of Divective 2005/7, in order to transport gas from the The joirvt Comanittee shall taicy 28 staps to that activith Y
produting Partles. for the nglaaration of the Project Artivities are propesty sl timely performed
Unles agraed adhverwite by the icint Cowsnittes, the Comrmrattew shall meet ot lesit
E] f 3 emprmption under Articiy 36 of Directve 2008/ 73 is granted, the Project Company oncs) ey during phase ard 2t loast once gvery yamw during
may Gt acoess of third parties to e ememptad pipeline capacity in Fne with the operation sfer hon of the pip o« completed, snd shall reguinrly prepane
conditions. of the exemption. and deflver 16 ther Parties reports on the status of the Project mahe recomemmdations
Avaitable or mused Copadty, ewcept that referred 10 in paragragh 3, shall be mode e Parmesforthe sfiecive implementation of the
araflable 1o the market, inchuding for transportation of 33 produced i staters that ane ARTICLE 14
nOt party ta this Agr L] SRR, Iory Y and protaorts NESPONSIILITY
ManTerT
Any fallura of, or refusal by & Party to fulfil or perform s obligations, s provided in
ANTWAE 1T it Agreement, shall conmstute & breach of wuch Party's obligations undes this
DESPUTE SETTLEMENT Agrewment
Any dhguie concerning the interpretation or implemaentation of this Agresnvent shall Tha respormibiity of 3 Party under Artiche 14.1 sbove shall be in dccondance with
e setihpd through diplomatic channals in 2 spirit of understanding amd cooparation Customary intrnational b
In the event that 3 ditpute concaming the intarpreration or implementation of thic ARTICLE 1!
Agreament is not settied through diplomatic chaels within nine (%) mewths of its AMENDMENTS
notificstion by tewe Fiety to the other Parties, irvy Farty or Parties may initets recourss
to arbiration by wbmitting 8 notice of arbitretion. The dlapute shall b settied by This Agre may be ded or supplemented upon mutual consent of tha Farties
arbitration In accordence with the UNCITRAL Artiltration Mules a5 revised In 2010 The andl engressad In writing and signed by all Parties. Al amencmants sad wupplementy
case shall be adwministerad by the Internationat Buresu of the Permanemt Court of shall be made through protocols signed by the Parties, which shall form an inbegral
Arbitration. Unkiss the States agres otherwise part of this Agreenmnt and shall enter into force wpon the a5t written notification of
Imstrumerns of ratilication by the Parties
{2} Theappointing suthority thall be the Secretary-Geversl of the Permanent Court
of Arbitration st The Hague; 2 Any other state ot bacome a party to this Agreement uptbn apprmvel try St Parties
through protocols signed by the Parties, which shall form an integrel part of this
{bl  the numbaer of arbitrators shall be Ywee, Agreement and shall enter into force upon the Last written notHication of estruments
of reification ty the Parties.
{cl the place of arbltration shall be The Hague;
bl the language to be used in the arbitral proceedings shall by English.
The parties o the d shall thelr remective nolice cipim, resporme and
unterciaim, e Parties,




3 Paragraphs 1 and 2 shall mot apply tr Rputes betwesn Cypn, Greecs and/or Raly
(hercingfine: the EU Parties ) aosarmivg the interpretation or implermmntation of this
Agremment 0 the Exiint that the inbtrpretation or appliction of Union Law i
ANTICLE coneerveed. Thets dicputey foll wivhin the pompetences of te Court of Justior of the
s_.ﬂm-mu European Uniom (Herelaaltey: CIEU) in axondance with the rubes kit dewn In EL b
The EU Parties cancervnd shall seck (o settie such dispute through diplomatic channels
Wikhout prejucice S thee writhen notificetions prowded for in Articke 15 ard Articke 18, In @ spirit of undevatanding sad o Iiect to thele rights and oblleats
ol notices given undey this Agreement by sither Party shall be givan In wilting in the nder Union lw. The FU Parties will W lsraed of itk 30d subiect of mach
Ergglich langumge and may be delivared by hami, or by inlemationally recogaised " bivct o tveir obilgath fer EU y
courlgr dellvery srvice, of sant by facsimile et ey acymnile
number spaciied biiow and mariad for the attention of the person 50 spacified, or st 5. The EU Pavties comcernad shall andesuots to inform lirael before a diapute withi the
sach other address or facsimile numbar and/or marked for the sttention of such ather mesning of peragraph 3 is brought before the CIEU, and shall keep fraet informed
person ai & Party may a any time specify by notics ghven in sccordance with this abaut the Nitation, cearse and curcome of the Court prooeeding, suliject to the
Articte 19. For the avoidsnce of doubt, 8 notice sent by electronic mall will not be respect of their obligations of oomfuentiality under EU tyw.
deemed valld.
[ diregs b . Partios before the CIEL within the mesning of paragraph 3
The rebrviet detidhs of each Perty o the dete of is sk of thes A are #rd their outcome shefl not ey israel's bty 15 MIta0E ErOCOMINGS PUITUANT t0
paragraph 1, and the of CREUp dings. within the meaning of paragraph
Cyprn 310 which srael is ot a party shiall ot be binding on tsrasd o on arry arbitral tribunal
Address: 6, And & treet, 1421 Nicosla rulling on & diggaabe Lo wivich Bl = 3 pavty undes paragraph 1.
Facchmile: +357 22510 305
Attantion: Minigiry of Energy, Comwnarce and Industry, Or Stelios Himonas,
Permanent Secretary ARTIOLE 18
teraad ENTRY I6TO FORCE
| Address; 1. This Agreement shall enter inks force on the date of the Last written notification by the
Parting that heve this on the 2 2020, the other
Facslmle:+372747681718/ganets@energy pov N org@energy gov. i ffax e ..lnll._ “”!1 ! .!H!.H sﬁsﬁ.ns
_ FTTHTERLIS0 fovce.
Actertion: Drrector General Office 2. The Parties heving signed this Agreement on the 7 Ianuary 2020 shall initiate the
Grasce prootes of ratiiceiion by thelr relevant competent ssthorites within 120 days from
the date of signature.
Address: Messogheion 119, Athens
3. The Agrowswst shall enter into force for the Party signing after the 2™ lanuary X120,
Facsimile: fax +30 213513569 e-mail : dir@prv.ypeka.gr on the date of Ry written notification informing the other Parties that s mtikcation
procaturts hirve been completed. Such raticadon procedurnes shall be inltiat e within
Agtarwtion: Directorate for international Relations of the Ministry of Envisonment 120 days from the dete of its signature.
and Enevgy
. This Agreemant shall be signad In four (4) copies, with each Party netaining sn orign
Raty topy
Address:
Facgmile.




